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M.Com Semester - 3 (CBCS) Examination
Nov/Dec-2023 (OLD COURSE)
ADVANCED MANAGEMENT ACCOUNTING (ELECTIVE)

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
ysl-1 (@ As otcll duigla ool A3 scll 8D B. Yelisol U2 oA A Aoyotioll [Qotcdl 2l B. (R0)
@oatd Aol - A | Ayl - B
o d YSlAsaL 4,00,000 3,00,000
UARS dndRall €2 | 18% Gdl@dL | 20% ALl
Aol - A Aol Ui ctlell w2t e 2lel AajsA 3. 1,10,000, 3. 1,20,000, 3. 1,30,000, 3.
1,40,000, 3. 1,50,000 AEUBA AssUe AU AR Aol - B doll WA Aol w2
g2aet €2 oY 3. 1,00,000 ofl AssYclls WU Ag BlelalHl W] B.
€L YEL clalel € 3. 1 of clclHlat e o{lA Yo B.
ay/aale €2 6% 10% 12% 15% 18% 20%
1 0.943 0.909 | 0.893 | 0.870 | 0.847 | 0.833
2 0.890 0.826 | 0.797 | 0.756 0.718 | 0.694
3 0.840 0.751 0.712 0.658 | 0.609 | 0.579
4 0.792 0.683 | 0.636 | 0.572 0.516 | 0.482
5 0.747 0.621 0.567 | 0.497 | 0.437 | 0.402
ol HIl USRS €2 10% AU, 12% &2, A 15% Slal dl Avul cclillet Heloll Ut
UAR A ULl 58 Aol AN Ue 590?
AHIRL gcllotoll UMM $IRBN AL
el
Ysl-1 R SUsl @ 3. 15,00,000 oll WBs2 A (QURQUL 53 B. WBs2atl wt N2l

stlellat HSIH 3. 3,00,000 ol ctllRA %331 B.
UBseoll URRUA ctlRNe] AAUWRL 3. 20,00,000 U A doll WA ol vuyrami €35 o
Ass Wl 3. 9,00,000 A, v HEE Al Aol utafdal Gulol U B. 5AAA €

50% 8. Al $AA WlE YISl USAR 20% ©.

Y Ui el AHANOU HER 3. 1 o ccdHlot Yeau oA Yol B.

ay 20% 25% 30%
1 0.833 0.800 0.769
2 0.694 0.640 0.592
3 0.579 0.512 0.455
4 0.482 0.410 0.350
5 0.402 0.328 0.269

Use 3 vy cdcdHlol Yeu U dRS dnctell € olssl 83
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U#-R

YU#H-3

U#-3
UH-¥

8l 33 Aos S RAR gkl 3l Us weSUsIMg] AU sral A 8. % A
UGS USH Usej AARL 10 Rl 52 A sl Us €16 3. 25 o8l RA 8. Ud A A 10
Rauul QL ot 531 A3 A WSUSIH Us €ls 3. 15 ol vile ad B, wSUgIH Usoll viely
HioL A Aol wej3U Aellcotl o{lA Yo 8,

el HidL 10 ${lcll Qs | 20 ¥lcll Qs | 30 3l Us | 40 ¥l Us

elcell 0.20 0.30 0.30 0.20

HIEL 33 AoS AMBSUSIH RN Aoll olglal HelH $cll 32l Udeall 25 AW A de{l o1l
gallal.

ucll
el $Uoll [A. A URRUR ASQL Ycdlal Aogoll - X Wal Aol - Y Hidl S8 Asal ue scl
HIA B, Al HIZ AlssUA AHSeL A(@oHa GUAL sclHl AA B, ol WgseHi AsaL 3.
12,00,000 of B. SUHH Aol callseR 12% B. ollAoll (Aol URell Actts A ¥ A el s
UlBse ude s:0ll.

arfoll 2 Aol - X Aol - Y
Ass el 3. | dAAl deudall | AsS Yels 3. A2l deudstl
1 6,00,000 0.7 5,00,000 0.9
2 6,00,000 0.6 5,50,000 0.7
3 6,00,000 0.5 6,00,000 0.5
4 7,00,000 0.4 6,50,000 0.4
5 7,00,000 0.3 7,00,000 0.3

s 12% oll celel UWRGA 3. 1 of clcdilol Yeat Ui ay W@ wofsN 0.893, 0.797, 0.712,
0.636 ¥ 0.567 B.
Gl $uell (A, wostRHL Wclloll GeulEotoll HiotHl alA sctedl otall UM EIHE ecllo]
Que ®, Axell W2 A [Qscdl B.
[@scu — 1. Gaulgat &Ml aRell ® MR 3. 6,00,000 of otq 2 Wled.
[@scu — 2. ALY Geulgol sHAMHL % SIHERIA AR 2leFH WUl GaUlEat R,
Al cR2ESH 3. 3,00,000 U3
$Uoll GeUlEot AHAML AR sRcll W Al AREESA Al alcll WBs2al {sR Aol
dellcloll 0.70 B. olsl? dlusall [Ael wea eld B ¥ A SUoll HIZ HedAH ARMEL, UHIA
AUEL, g AUEL A [Arsndisll Aetdsit AefsA 0.40, 0.30, 0.20, e 0.10 B,
Aol Aof3U AWML otgl/WHl2e] HERL AaisA 3. 15,00,000 12,00,000 6,00,000 ¥at 10,00,000
we) 8.
Al [Qscdle Pulaget 3l susll A sl [Ascu e sA WleA A AuUlRd
53 ol €359] WA atlRUSlA YU (EMV) gl 2Hl.
wall
U ua AN A=A g7 slsdlyel 1ol uxsAl.
AHURs gcltneldlatl [Buololl vt (@Qrcell uHestAl.
wcl
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Que-1

Que-1

Que-2

gsolll Al
1 AURs WA cdlet Qeanal
2. AHBs A8l
3. eleds Aslal

ENGLISH VERSION
The Ram Ltd. Wants to start a new business plan. Details of the two schemes for evaluation
are given below.

Particular Plan A Plan B
Basic investment 4,00,000 3,00,000
Internal rate of return 18 % about 20 % about

The Plan ‘A’ will provide cash flow of Rs. 1,10,000, 1,20,000, 1,30,000, 1,40,000, 1,50,000 is
expected to flow. While Plan ‘B’ is estimated to provide cash flow of Rs. 1,00,000 per annum
during its five years of life. It has been estimated.

Different discount rate show the current value of Rs. 1

Year/Discount rate 6% 10% 12% 15% 18% 20%
1 0.943 0.909 0.893 0.870 0.847 0.833
2 0.890 0.826 0.797 0.756 0.718 0.694
3 0.840 0.751 0.712 0.658 0.609 0.579
4 0.792 0.683 0.636 0.572 0.516 0.482
5 0.747 0.621 0.567 0.497 0.437 0.402

If the cost of capital rate is 10%, 12% and 15% which of the two plans would you choose as
per NPV method.
Give reasons to support your answer.
OR

Balram Ltd. Proposes capital project of Rs. 15,00,000. Working capital of Rs. 3,00,000
increases during useful life of project.
Sale of Rs. 20,00,000 will increases on account of project, and there will be cash expenses of
Rs. 9,00,000 every year during useful five-year life. Straight line method is used for providing
depreciation. Rate of tax is 50 % and cost of capital after tax is 20 %.

Present value of Rs. 1 first five years is as under.

Years 20 % 25% 30 %
1 0.833 0.800 0.769
2 0.694 0.640 0.592
3 0.579 0.512 0.455
4 0.482 0.410 0.350
5 0.402 0.328 0.269

Determine Net Present Value and Internal Rate of Return for project.

Mahi dairy and ice-cream Stores sales family pack ice-cream. If the firm sale ice-cream pack
within ten days it will get profit of Rs. 25 per family pack. If the firm cannot sale within ten
days, it will suffer a loss of Rs. 15 per family pack. The following is the estimated demand for
ice cream packs and its corresponding probability.

Estimated 10 family pack | 20 family pack | 30 family pack | 40 family pack
demand
Probability 0.20 0.30 0.30 0.20

Calculate, how much stock of family pack should be maintained by the firm to earn maximum
profit.
OR
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Que-2

Que-3

Que-3
Que-4

Que-4

Asha Co. Ltd. wants to select any one project from two mutually investment proposals —
project — X and project - Y. For this purpose, the company uses certainty equivalent approach.
The investment is of Rs. 12,00,000 for both projects. The risk-free borrowing rate is 12 %,

from the following particulars, advise that which project should be selected.
At the end of Project — X Project — Y
year Cash flow Rs. C.P. Cash flow Rs. C.P.
1 6,00,000 0.7 5,00,000 0.9
2 6,00,000 0.6 5,50,000 0.7
3 6,00,000 0.5 6,00,000 0.5
4 7,00,000 0.4 6,50,000 0.4
5 7,00,000 0.3 7,00,000 0.3

The present value of Rs. 1 at the discount rate of 12 % for the first five years is 0.893, 0.797,

0.712, 0.636, and 0.567.

Usha Company Ltd. Wants to enter the new market due to heavy demand of its product. The

company has two alternatives.

Option: 1: Install new machinery of Rs. 6,00,000 and increase the production capacity.

Option: 2: To allow overtime to workers at present production capacity and pay overtime
wages Rs. 3,00,000.

The probability to accept the proposal to increase production capacity by the share-
holders is 0.70. The market survey of market researcher shows that the probability for
maximum sale, normal sale, minimum sale and failure are 0.40, 0.30, 0.20 and 0.10
respectively. The corresponding net profit/loss values are Rs. 15,00,000; Rs. 12,00,000; Rs.
6,00,000 and Rs. 10,00,000 (Loss).

Draw the decision-tree and determine which of the alternatives should be selected and
find out EMV also.

OR
What is PERT and CPM? Explain critical path.
Describe in detail the concept of Social Responsibility Accounting.
OR
Write short notes on:
1. Social Cost-benefit Analysis.
2. Social Audit.
3. The Strategic Triangle
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